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Report: Energy Department-backed
company faces SEC probe
By Ben Geman - 03/23/12 01:49 PM ET

A California company that has received more than $126 million in

Energy Department funding is under investigation by the Securities and

Exchange Commission for insider trading, according to a CBS News report.

The company is disputing some elements of the CBS News story.

CBS News says it obtained a late 2011 subpoena to Ecotality, Inc., a company

that specializes in electric-vehicle charging equipment and has received funding

under the 2009 stimulus law.

The allegations could feed Republican attacks on Obama administration green-

energy programs that have greatly intensified since the 2011 bankruptcy of

Solyndra, the solar company that received a $535 million taxpayer-backed loan

in 2009.

A spokesman for the company did not immediately respond to a request for

comment Friday. The company has received Energy Department funds for

installing charging equipment and advanced vehicle testing and evaluation.

Here’s more from the CBS story:

The subpoena from the Securities and Exchange Commission, issued in

December of 2011, specifically asks the company for documentation

surrounding the public announcement of the first Department of Energy

grant to the company for $99.8 million on August 5, 2009.

The government also wants all communication regarding the federal grant

from at least four Ecotality employees and two board members including

the company's CEO Jonathan Read. The company was required to supply

documents to the SEC by early January.

A company spokesperson told CBS News in an email, "We are cooperating

fully with the SEC and have no further disclosures or updates that we are

able to provide outside of our public filings." 

Update: The company is disputing elements of the CBS story. Here's a

response that Ecotality provided to E2 Friday afternoon:

The [CBS] piece misstates that the company was issued subpoenas in

December of 2011, which is factually inaccurate. As has been disclosed in
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our financial filings since 2010, the only subpoena issued to the Company

from the SEC was received in October 2010. ECOtality immediately

cooperated with SEC in providing all requested documentation and

promptly disclosed the inquiry in its financial statements for the

3rd Quarter of 2010 (filed November 15, 2010).  The fact-finding inquiry

dates back to trading activity in 2008/2009 timeframe and as advised by

the SEC, it should not be construed as determination that violations of the

law have occurred. We are cooperating fully with the SEC and have no

further disclosures or updates that we are able to provide outside of our

public filings.

 

Additionally, the CBS reporting of the total funds the federal government

has paid Ecotality for the EV Project is inaccurate and

misleading. ECOtality pays all of the EV Project costs up front and gets

reimbursed by DOE for half of allowable costs after work has been

performed and costs incurred. As such, the Company has been reimbursed

approximately $33M to date as detailed on Recovery.org.

This story was updated at 4:19 p.m.
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Money talks and BS walks, looks like a lot of walking going on here. Which

obama bundler owns this company?

 

Reactions

  From  twitter

RT @energyroundup: Report: Energy Department-backed company faces SEC

probe http://t.co/tsXYjCcu

  From  twitter

More Videos »

E2-WIRE SECTIONS:

E
2
-Wire Home »

Interviews/Profiles »

Personnel Notes »

ENERGY & ENVIRONMENT NEWS

Bernanke calls gas prices a ‘moderate’ risk

to the economy

Reid blocks amendments to bill nixing oil tax

breaks, setting up Thursday vote

Republicans block Dems from moving off

their own Big Oil tax bill

Reid: GOP siding with Big Oil rather than

taxpayers

EPA chief Jackson: 'No plans' to issue

climate rules for existing power plants

EPA proposes first-ever greenhouse gas

regulations for new power plants

Consumer confidence drops amid higher gas

prices

Sanders, Dems push oil speculation vote on

tax bill

News bites: Keystone competitors, the BP

spill’s toll, and more

EPA expected to unveil power plant climate

standards on Tuesday

OVERNIGHT ENERGY: Senate hurtling

toward high-profile fight over oil tax breaks

Senate opens fight on oil tax breaks

White House: Oil companies don’t need

'wasteful' tax breaks

Groups hope to force disclosure of 'fracking'

chemicals in Wyoming

Energy & Environment News Archive »

Image

Report: Energy Department-backed company faces SEC probe - The Hill'... http://thehill.com/blogs/e2-wire/e2-wire/217849-report-energy-departme...

2 of 4 3/27/2012 3:15 PM



TWITTER ROOM

Gingrich tweets zoo recommendation while

campaigning on Eastern Shore

Sen. Mike Lee: SCOTUS hearing 'was the

best one I have ever seen'

Obama campaign starts ‘pinning’ on Pinterest

More Twitter Room »

HILLICON VALLEY

House committee okays latest version of

GOFA

Lawmakers push resolution opposing UN

regulation of the Internet

Department proposes sharing government

airwaves with cellphone carriers

More Hillicon Valley »

E2-WIRE (ENERGY)

Bernanke calls gas prices a ‘moderate’ risk to

the economy

Reid blocks amendments to bill nixing oil tax

breaks, setting up Thursday vote

EPA chief Jackson: 'No plans' to issue climate

rules for existing power plants

More E
2
-Wire (Energy) »

BALLOT BOX

Anti-incumbent group will target Tim Holden,

Tim Murphy

Poll: Majority say Gingrich and Paul should

drop out

Gay marriage opponents reveal political

strategy in secret memo

More Ballot Box »

ON THE MONEY

LaTourette: House vote won't 'embarrass'

Bowles-Simpson plan

Democrats laugh off GOP taking credit for

improvement in the economy

Fed Chairman Bernanke: Sleeping easier, but

economy has 'a long way to go'

More On The Money »

HEALTHWATCH

OVERNIGHT HEALTH: Obama's not very

good day at the Supreme Court

Reid slams Toobin, says justices’ tough

questions don't mean law’s demise

Health law’s benefit requirements could

undermine case for individual mandate

More Healthwatch »

FLOOR ACTION

House accepts just two Dem amendments to

FCC bill

Reid files cloture on 'Buffet Rule' bill

Republicans block Dems from moving off their

own Big Oil tax bill

More Floor Action »

TRANSPORTATION

GOP scraps highway vote again

House to attempt 60-day highway bill

Hoyer urges Boehner to let House 'work its

will' on transportation

More Transportation »

RT @thehill Report: Energy Department-backed company faces SEC probe

http://t.co/8rDpLv39 #tcot #tlot #teaparty

  From  twitter

RT @DickDadamo: Another #CA company Energy Department-backed company,

Ecotality, faces SEC probe http://t.co/96YvXd2l

  From  twitter

Report: Energy Department-backed company faces SEC probe - The Hill's

E2-Wire http://t.co/BlztotaP via @addthis

  From  twitter

Report: Energy Department-backed company faces SEC probe http://t.co

/tsXYjCcu

  From  twitter

RT @E2Wire: Report: Energy Department-backed company faces SEC probe

http://t.co/pZfeZiC9

  From  twitter

Well well K RT @thehill Report: Energy Department-backed company faces SEC

probe (by @Ben_Geman) http://t.co/BmJHqG6e

  From  twitter

RT @thehill: Report: Energy Department-backed company faces SEC probe (by

@ben_geman) http://t.co/KO9tTY83

Search TheHill.com  

Report: Energy Department-backed company faces SEC probe - The Hill'... http://thehill.com/blogs/e2-wire/e2-wire/217849-report-energy-departme...

3 of 4 3/27/2012 3:15 PM



DEFCON HILL

DoD to continue buying Russian hardware for

Afghans

GOP senators press Obama on missile

defense

McCain: Medvedev slam shows Russians

want Obama reelected

More DEFCON Hill »

 Blogs News Feed

Home/News News by Subject Blogs Business & Lobbying Opinion Capital Living Special Reports Jobs Video The Washington Scene

The Hill Archives: Senate | House | Administration | Campaign | Business &

Lobbying | Capital Living | Opinion

View News by Subject:

Defense & Homeland Security | Energy & Environment | Healthcare | Finance &

Economy | Technology | Foreign Policy | Labor | Transportation & Infrastructure

COLUMNISTS

Karen Finney

Gun laws have a

price

John Feehery

Obamacare's

waves

Juan Williams

Obama health

law working

Judd Gregg

Obama's view

of future

More Columnists »

Get latest news from The Hill

direct to your inbox, RSS reader

and mobile devices.

Enter Email Address  

Home | Privacy Policy | Terms & Conditions | Contact | Advertise | RSS | Subscriptions

The Hill 1625 K Street, NW Suite 900 Washington DC 20006 | 202-628-8500 tel | 202-628-8503 fax

The contents of this site are © 2012 Capitol Hill Publishing Corp., a subsidiary of News Communications, Inc.

Report: Energy Department-backed company faces SEC probe - The Hill'... http://thehill.com/blogs/e2-wire/e2-wire/217849-report-energy-departme...

4 of 4 3/27/2012 3:15 PM


